Property Taxation Gone Awry: One Area Business’s Story

Ice Visions, a small business specializing in ice sculptures, is located at 324 Sante Avenue in Kitkwood, a municipality
of St. Louis County. In 2006, the Ice Visions property was valued at :

$280,100 and had a resulting tax liability of $8,592. After the reassessment
of 2007, the property’s value climbed to $359,000, a 28 percent valuation
increase. The Hancock Amendment is designed so that property tax rates
would roll back to offset increases in assessed property value like Ice Visions
had realized. However, this was not the case in 2007, when its tax bill
increased to $10,728, nearly a 25 percent increase in taxes.

What’s Going On Here? How Could This Business-Closing Taxation Happen?

1. Failure to Roll Back the Tax Rate: When property 711, in the future, taxing districts will have to know exactly
values go up, tax rates should go down. But of the 80 taxing  how much revenue they want to collect and will not be
districts in St. Louis County that legally did not have to  allowed to collect any more than that amount.

roll back their rates to offset the increases in property values,

only 15 chose to do so. That means 4 out of every 5 taxing 3. Tax Increases Approved by Voters: Other factors
districts in St. Louis County chose to use reassessmentasa  contributed to the increase in Ice Vision’s property tax bill
way to raise taxes, hitting small businesses like Ice Visions  including an 18-cent tax increase for the Special School
with higher tax bills. District and a 34-cent tax increase for the City of Kirkwood.

Senate Bill 711 Mandates These Taxing Districts to  Senate Bill 711 Ensures There is Truth in Taxation
Roll Back to Protect Taxpayers to Help Voters Decide
Frustrated with the way that taxing districts treated their
taxpayers, Sen. Mike Gibbons filed Senate Bill 711, Summary: If Senate Bill 711 was law prior to the 2007
mandating that taxing districts roll back from their prior  reassessment, Ice Visions’ property tax bill would have looked
year’s levy in a reassessment year. If passed, taxing districts ~ dramatically different. St. Louis County, the Metropolitan
will no longer be able to use reassessment as an excuse to ~ Sewer District and the Kirkwood School District would have
raise taxes. been required to roll back their tax levies. St. Louis County
would have been forced to roll back to at least 49.5 cents.
2. Tax Increase Loophole: The Kirkwood School District  The  Kirkwood
took advantage of a loophole that currently exists instate  School District,
law when they asked for a tax increase in 2005 and then under Senate Bill 2007
applied the new approved tax rate to future assessments. 711, could have School Tax
They levied $4.71 in 2006 and $4.66 in 2007. Ice Visions levied a maximum
paid $4,218 to the school district in 2006 and $5,356 to  of $3.5437.
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Real Property Tax Relief — Right Now
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